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ORDER

AS PER SH. ABNI RANJAN KUMAR SINHA, MEMBER (JUDICIAL)

The present petition is filed under Section 9 of Insolvency and
Bankruptcy Code, 2016 read with Rule 6 of the Insolvency and Bankruptcy
(Application to Adjudicating Authority] Rules, 2016 by the Applicant/

operational creditor, i.e. “T & D Hospitality India LLP” for initiation of

Corporate Insolvency Resolution Process against the Respondent/ Corporate
Debtor Company “Explo Media Pvt. Ltd.”.

2. Brief Facts of the case are as follows:

.

iii.

iv.

That around February-March, 2018, the Corporate Debtor had
approached the Operational Creditor for the supply of Head
Rest Covers directly to Air India Limited and in this regard, Air
India Limited had also issued g letter of Authority dated
19.08.2019 in the name of Corporate Debtor. Accordingly, the
said head rest covers were duly supplied by the Operational
Creditors to Air India Limited and invoices against the same
were issued by the Operational Creditors in the name of
Corporate Debtor and the same was also duly acknowledged by
the Corporate Debtor.

Further, it was agreed between the Corporate Debtor and the
Operational Creditor that some part payment towards the
ordered goods shall be made by Corporate Debtor in advance
to the Operational Creditor and balance outstanding amount
shall be paid by the Corporate Debtor, at the time of delivery of
the said goods.

Further, it is submitted that the corporate debtor has stopped
conducting business with the operational creditor without
clearing the balance outstanding amounts.

It is further submitted that there were various communications
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between the Corporate Debtor and the Operational Cr/edltt:-; e

o sl

-

*{::

1'.

R o i
e A e
:.I'I's:" .::_, ;:2\’
Company Petition (IB) No. 689/ND/2020 i f" o r
|z
11 il
ll".l"u' ¥ N TEUS
A b

//
-

g

Sa

5

gl

* peunadR e

8
e
L=
|

¥ B
: g o

e

I:a}.il'-'_f:l"":

-
b".“ﬂ“ﬁ-"':."..:

o

o

e

VY



Page 3 of 25

regarding the outstanding amount due from the Corporate
Debtor. However, the Corporate Debtor failed to pay the
outstanding amount and interest thereupon.

v. Further, the Operational Creditor, through their lawyer had
issued the Demand Notice dated 15.02.2020, upon the
Corporate Debtor under Section & of the Insolvency and
Bankruptcy Code, 2016, though the said notice sent through
speed post upon the registered address of the Corporate Debtor
received back with remark "Left without instructions”, but the
notice sent through speed post upon the corporate address of
Gurgoan of corporate Debtor was delivered. The Lawyer of
Operational Creditor on 17.02.2020 through email had also
served the said notice and till date neither any dispute notice
from the corporate debtor has been received nor the payment
of outstanding amount and interest thereupon has been

received,

3. The total amount of debt due and payable is of Rs. 15,22,941/-
[including interest @ 18% per annum upon the outstanding amount
calculated w.e.f. 27.11.2019 till 27.02.2020) i.e. the principal amount
claimed is Rs. 14,57,360/- and interest amount is Rs. 65,581/-.

4, The Corporate debtor in its reply dated 03.11.2020 has submitted
that:

1. That the respondent herein is a non-government unlisted

private limited company incorporated under the Companies

Act, 1956 and engaged in the business of outdoor

advertisements in various States including Delhi, Uttar

Pradesh and Haryana and is registered with various agencies

like Air India, Delhi Metro Rail Corporation, Municipal

Corporation of Delhi, New Delhi Municipal Council, Delhi

Development Authority, Municipal Corporation of Gurgaon etc,

to carry out the said business.

Company Petition (IB] No. GBI /ND/ 2020
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ii.  That the respondent received an Order/Contract from Air India
Limited vide Work Order/Contract No. 74003033 and
74003035 dated 11.01.2019 for printing & supply of disposable
Head Rest Cover (HRC) for two years with third party
advertisements on flap on top of Head Rest Cover (HRC) to be
placed on the top of the seats in the Aircrafts of Air India. Vide
subsequent letter dated 22.04.2019, Air India declared that the
first lot shall be supplied by the respondent to Air India from
01.05.20109.

iii. That the respondent has also received a Purchase Order No.
2019-20/CUDMPL/074 dated 27.01.2019 from M/s Cashur
Drive Marketing Private Limited for displaying and advertising
its clients' products/names for a period of three months.

iv.  That the applicant had approached the respondent claiming
that it would provide best quality printed material to the
respondent and would give no complaint whatsoever to the
respondent and, for that matter, any of the respondent's clients
including Air India or third party whose advertisements would
be printed on such material; Head Rest Cover (HRC). It is
submitted that according to the understanding arrived between
the parties herein, the design and logo of subject advertisement
(generally called as 'Creative’) was to be given by the present
respondent as per the approvals and instructions given by the
respondent’s clients and the said Creative was to be printed by
the applicant herein on the best quality clothing material i.e.
non-woven fabric (“fabric’ in short) by using best quality ink and
colours. The said printed material i.e. Head Rest Covers (HRC)
were required to be supplied by the applicant to the present
respondent or, on his instructions, to the New Delhi Cargo
office of Air India. Needless to say that the applicant assured
the respondent that they will supply the HRCs as per the
demand and quality told them without any delay. e

Company Petition (IB) No. 689/ ND/2020 E®
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viii.

ix.
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Further, Air India vide its letter vide Ref No. RO /MM/19/HRC
dated on 19.08.2019 instructed to its Cargo Office, New Delhi
that no freight be charged from the respondent for booking of
the material i.e. Head Rest Cover (HRC) which was supposed to
be sent by Air India to various Cities/Airports in India to be
used in its different Aircrafts as per the contract.

That the applicant, in the meantime, started supplying the
products/printed material ((HRCs) directly to the New Delhi
Cargo office of Air India on the instructions of the present
respondent. It is significant to mention here that there was no
‘quality check' arrangement by any of the parties at Air India
Cargo and therefore, the present respondent was fully trusting
and having faith on the applicant herein hoping that, as per
assurances given by applicant, the material would be of the
best quality.

That it is submitted that in the above fact, it was clear
understanding between the parties that the quality of the
material would be checked and seen by the present respondent
and/or by his concerned customer i.e. Cashur

Drive or the actual advertiser only as and when the same were
to be used by placing the same on Aircraft seats, Therefore, it
was the entire responsibility of the applicant herein to check
and maintain the best quality of the products inasmuch as
huge stakes of rupees and reputation of the present respondent
and his clients in were involved in the entire business
transaction.

That it is a matter of record that applicant herein started
supplying the material to the respondent directly in Air India
Cargo from August, 2019 for which the respondent had made
substantial payment to the applicant in advance and he
supplied the same till November, 2019 i.e. for a duration of

about three months. Further, as evident from the statement of

account annexed by the applicant himself, the respondent had | =
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been making continuous payment to the applicant from time to
time and out of total billing of Rs. 65,30,168 /-; the respondent
has already paid to the applicant a total sum of Rs. 50,72,800/-
and last payment was made by present respondent to the
applicant on 18.11.2019, whereas applicant supplied the
material to the respondent lastly on 27.11.2019 and therefore,
it is an admitted fact that the respondent has never defaulted
in making legitimate payments to the applicant herein and
smooth business dealing were going on between the two by the
end of November, 2019,

x.  That in the meantime, the respondent, on 23.12.2019, received
some WhatsApp messages with some images of damaged HRCs
supplied by the applicant from an executive of Cashur Drive
namely Mr. Raghu thereby informing the respondent that
various Head Rest Covers (HRCs) were found torn /damaged in
the Air India Flights due to poor quality of fabrics and therefore,
the respondent was asked to immediately raise the issue with
the supplier/applicant herein,

xi. That while the respondent was discussing the issue with the
applicant herein regarding damaged and poor quality HRCs,
the respondent again, on 24.12.2019, received an e-mail from
his client ‘Cashur Drive’ that his client Ease-my-Trip was not
happy inasmuch as the Creatives/ Logos with name of Easemy
Trip were found missing/not printed on various Head Rest
Covers (HRCs) placed in some of Air India Flights and the HRCs
fabrics were without containing printed logo/Creative which
was defeating the very purpose of the entire exercise of
advertisement. Further, it was also indicated that many of the
HRCs were found in tom/damaged condition due to poor
quality of fabric. Therefore, the said Cashur Drive asked as to
how they can be compensated or the visibility loss i.e. loss of

their advertisements in the Air India Flights. The said clien
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also sent some photographs/ images of HRCs supplied by the
applicant herein showing them in torn/damaged condition.
The respondent immediately contacted the applicant making
enquiry about the unprinted HRCs supplied by it without any
Creative/advertisement display of the respondent's client. So
far as the torn/damaged HRCs due to poor quality are
concerned, applicant assured that they would look into the
same and revert back soon after examining the i1ssues.

That it was decided that the competent executives of both the
parties shall visit to the Air India Cargo Warehouse in January,
2020 and find out the defective and damaged HRCs and the
applicant thereafter, replace the unprinted HRCs with the
printed one duly having Creative of the respondent's advertiser
and further, all damaged HRCs shall also be replaced by the
applicant with new ones. In so far as the quality of the fabrics
were concerned, it was decided that the applicant's executive
shall visit to the office of Cashur Drive together with
respondent's executive and would try to satisfy Cashur Drive
on quality and if required, they all would meet to the people of
Ease-My-Trip/the actual advertiser and try to satisfy them.
However, still if the issue of quality persists, the applicant shall
give a substantial rebate and discount to the present
respondent who shall further compensate the parties in
line /his clients viz. Cashur Drive and Ease My Trip.

However, instead of finding a solution of the complained action
and its own wrongs, applicant herein stopped supplying further
material to the respondent and started avoiding the phone calls
of the respondent and despite mutually decided action,
applicant did not join the respondent to conduct a joint
inspection of the material stored in the Air India Warehouses
and avoided to attend the respondent under one excuse or the

another.
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That it is a matter of fact that whenever the respondent
requested to release the payment against the advertisements of
Ease-My-Trip already displayed; Mr. Raghu, the executive of
Cashur Drive insisted upon to first sort-out the aforesaid
complaint and thereafter only, the payments shall be released
to the respondent by his client Cashur Drive and thus, a huge
amount of the present respondent had stuck in the market
because of the impugned action of the applicant herein.

Not only this, even the Air India started pressurizing the
respondent to supply proper HRCs, as per the contract which
was to be last for two years but due to aforesaid irresponsible
and unfair trade deal of the applicant, the sword of midway
termination of contract with Air India had started hanging over

the respondent's head.

ii. There is a pre-existing dispute with the applicant due to

defective and poor-quality material supplied by it and thus, the
amount sought to be recovered by the applicant is not
undisputed and not an admitted amount to the respondent.

The Respondent has referred to the judgment of the Hon'ble
Supreme Court in the matter of “Mobilox Innovations Private
Limited vs. Kirusa Software Private Limited (2018) 1 SCC 353
and reiterated in K. Kishan vs. Vijay Nirman Company Pvt. Ltd.
(2018) 10 Scale 256 whereby the Hon’ble Apex Court has held
that IB Code cannot be used in terrorem to extract the money.
The Respondent has also relied on the judgment of the Hon’ble
National Company Law Appellate Tribunal, New Delhi in the
matter of Umesh Saraf vs. Tech India Engineers Pvt. Ltd.
(Company Appeal (AT) (Insolvency) No. 548 of 2020) and the
decision in the matter of Vinod Mittal vs. Rays Power Exports
& Anr. (Company Appeal (AT) (Insolvency) No. 851/2019) in
'Mr. Gajendra Parihar vs. Devi Industrial Engineers & Anr."
[Company Appeal (AT) (Insolvency) No. 1370 of 2019 dated

18.03.2020] has held that Existence of dispute pﬁu;;-’l;’égitlié;;’“'-:-..«_
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issuance of Demand Notice, the Application under Section 49
IBC is not maintainable and once there is existence of such
dispute, the Operational Creditor gets out of clutches of the
Code.

3. The applicant has filed the written submissions, the scanned copy of

which is reproduced below:

WRITTEN SUBMISSIONS ON_BEHALF OF THE OPERATIONAL
CREDITOR.

1. It is submitted that the present Application is being filed under
Section 9 of the Insolvency and Bankruptcy Code, 2016 (herein
after referred to as “I/BC”) against the Corporate Debtor, as the
Corporate Debtor failed to make the payment of the Operational
Debt of Rs. 14,57,360/- and interest thereupon at the rate of 18%
per annum w.e.f 27.11.2019 to the Operational Creditor, towards
the purchase of head rest covers, which were duly supplied by
the Operational Creditor to Air India Limited, as per the
instructions of the Corporate Debtor.

2. The Operational Creditor in support of their present Application
has Invoices, E-way Bills and Airway Bills issued by the
Operational Creditor in the name of Corporate Debtor as
Annexure- A-6 (Colly), Ledger Account of the Corporate Debtor
maintained by Operational Creditor as Annexure- A-7, Copy of
demand notice under section 8 of the IBC along with speed post
receipts, tracking report and email dated 17.02.2020 as
Annexure- A-8 (Colly), Bank Statement of the Operational
Creditor in terms of Section 9(3)(C) of the IBC as Annexure- A-9
and also Affidavits in term of Section 9(3)(B) and Section 9(3)(C)
of the IBC.

3. The Corporate Debtor filed its reply to the above said Application
of the Operational Creditor, wherein the Corporate Debtor raised
frivolous and superficial objections and alleged that there is pre-
existing dispute and alleged upon the Operational Creditor to
have supplied poor quality material, also the Corporate Debtor
raised objection regarding the non-service of the statuary
demand notice under section 8 of the IBC, therefore the
Corporate Debtor prayed for the dismissal of the present

Application of the Operational Creditor., T
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It iz also pertinent to mention here that the Corporate Debtor
with regard to the above said alleged supply of poor quality
material, had not annexed or produced on record even a single
proof or document or communication or complaint along with its
reply. There are certain documents annexed with reply which
doesn’t not pertain to Applicant but to some other vendor
(Raghu/Cashurdrive). The documents at page 51 to 60 of reply
does not show any defects being communicated to Applicant.
Infact poods were duly satisfied to the satisfaction of the
Corporate Debtor.

It is submitted that thereafter the Operational Creditor filed its
Rejoinder to the above said reply of the Corporate Debtor,
wherein the Operational Creditor placed on record wvarious
emails and what's app chats, between the Operational Creditor
and Corporate Debtor, which clearly reveals the malafide of the
Corporate Debtor. Moreover the Corporate Debtor vide their
cmail dated 26.12.2019 (Page 15 of Rejoinder), requested for
supply of more goods and hence there was no dispute regarding
quality of goods as Corporate Debtor was interested in doing
more business and if supply/quality the Corporate Debtor was
not good, then Corporate Debtor would not have asked for supply
of further goods.

It is also pertinent to mention here that with regard to the
delivery of the statuary demand notice under Section B of the I1BC,
the Operational Creditor had sent the said demand notice upon
two addresses of the Corporate Debtor, one on the registered
address which is mentioned in the master index data of the
Corporate Debtor and one on the corporate office of the
Corporate Debtor of Gurgoan (Haryana). Though the Notice sent
on the registered address of the Corporate Debtor was received
back with remark “Left without instructions” but the notice sent
on the other address of the Corporate Debtor of Gurgoan
{(Haryana) was duly delivered to the Corporate Debtor. (the
speed post receipt and tracking reports are annexed with the
main Application at Page No. 91 to 93)

It is pertinent to mention here that the Operational Creditor in
addition to the speed post, had also sent the above said statutory
demand notice vide email dated 17.02.2020 (Copy of email is
annexed with the main Application at Page No. 94), upon the
email Id mentioned in the master index data of the Corporate
Debtor ie “financeexplo@gmail.com” (the Copy of master
index data of the Corporate Debtor is annexed with the main
Application at Page No. 23) and also upon the email 1D of the
director (Sunjjoy Daadhicch) of the Corporate Debtor

“unipoles@gmail.com”.

Company Petition (IB) No. 689/ND/2020
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8. It is very important to mention here that the Corporate Debtor

along with its reply has annexed an email at Page No. 55 of the
Reply of the Corporate Debtor, which is a communication
between the director of the Corporate Debtor and the advocate
for the corporate Debtor in the present matter, it is the same
email ID ie unipoles@gmail.com on which the Operational
Creditor had also sent the statutory demand notice under section
8 of the IBC on 17.02.2020, Hence it clearly shows the malafide of
the Corporate Debtor that despite receipt of the statutory
demand notice through post upon the corporate office and also
upon the registered email ID and on the email of one of the
director, the Corporate Debtor blatantly lied before this Hon'ble
Tribunal and refused to have received the said notice.

. It is submitted the above made submission clearly reveals that
the Corporate Debtor has duly admitted the debt to be due and
the same has been paid yet, also the Corporate failed to place on
record any proof or document or communication addressed to
the Operational Creditor with respect to the alleged supply of
poor quality material, further with regard to the service of the
statutory demand notice under section 8 of the IBC, the above
said submissions clearly shows that the Corporate Debtor had
duly received the said notice and despite the same, the Corporate
Debtor for their malafide motives blatantly denied the receipt of
the same before this Hon'ble Tribunal,

That the submissions made herein above and the contents
of the main Application and Rejoinder and documents of the
Applicant, clearly demonstrates that the debt is due and payable
by the Corporate Debtor, which the Corporate Debtor despite
duly admitting, has not paid till date, therefore in view of the
submissions made herein above and in the main Application and
In the Rejoinder, as the same are not repeated herein for the sake
of brevity, the Applicant prays that the Application of the
Applicant be allowed and proceedings be initiated against the
Corporate Debtor.
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6. The respondent has also filed the written submissions, the scanned

copy of which is reproduced below:

WRITTEN SYNOPSIS ON BEHALF OF THE RESPONDENT
MOST RESPECTFULLY SHOWETH:

1. That no notice of demand, as alleged, has ever been served upon the respondent. It is the
applicant’s own case that the Demand Notice dated 15.02.2020 was addressed on the
registered address of the respondent (Please Ref, Annexure-A-§ at Page No. 72) which, as
is evident from Page No. 92, 95 and 96, was returned undelivered and delivered back to
the counsel for the applicant. Further, the said notice was never addressed by the applicant
to the respondent at its corporate office, as was contended during the arguments. Even if
the said notice was dispatched to the respondent through speed post at its corporate office,
as contended, the same was also not delivered upon the respondent inasmuch as the
applicant has failed to place any proof of delivery/tracking report or postal certificate on
record. Page 93 only says ‘Dispatched to BO® but does not confirm any delwer:,r or service
and no further tracking report has been placed on record.

2. That in so far as the contention of the applicant in respect of delivery of demand notice
through email (page 94) is concerned, it is submitted that the alleged email was also never
delivered upon the respondent and it appears that the same may have been bounced, if at
all was sent. This submission is also supported with the fact that the applicant, or, for that
matter, its counsel, has not filed any certificate in terms of the provisions of Section 65B
of the Evidence Act, which, otherwise, i mandatory to file in order to prove and establish
the digital record and communications. Hence, there was no service of demand notice in
terms of the provisions of IB Code and hence, the application is not maintainable in

absence of service of demand notice,

% That, during the hearing on 18.01.2021, this Hon’ble Tribunal had enquired from the
learned counsel for the applicant as to whether there was any agreement stipulating the
terms of supply of goods and payment to be made by the respondent to which the answer
was in affirmative on behalf of the applicant and thérefﬂre, this Hon’ble Tribunal directed
the applicant to bring the said ‘agreement* on record. At the same time, counsel for

Company Petition (IE) No. 689/ND/2020 N
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@

respondent drew the attention of this Hon'ble Tribunal to the letter dated 08.04.2019
{ANNEXURE-R-3; Page MNo. 49-50) filed by the respondent which is an admitted
document of applicant and as could be seen from Point No. 10 (Page No. 49} of the said

document that payment was to be made in the following manner: -

5. No. Description Specification ration
10, Payment S0% Apainst PO
Terms S0% Apainst Inspection of Goods

It is, however, submitted that the contention of the applicant was later found to be
incorreet inasmuch as, vide its additional affidavit, applicant admitted that there was no

agresment between the parties,

Be that as it may, it is undisputed fact of the matter that 50% payment was to be made by
the respondent to the applicant only afier Inspection of the goods, as stipulated in the letter
dated 08.04.2019 (Anncxure-R-3) and since adminedly, the material was being direetly
supplied to the Air India Cargo and therefore, the inspection was to be conducted only
when the material was to be wsed, The applicant has failed to bring any document on
record that the due inspection was conducted at any point of time and therefore, question
of balance 50% amount being *due to pay’ does not arise. It is submitted that this fact of
non-inspection of the material, despite repeated assurances and commitment made by the
applicant, has very well been raised and contended by the respondent in its reply to the
application under the heading *Brief Facls' particularly in paragraph No. 11 and 12

thereof,

That the applicant herein, in his supplementary affidavit dated 27.01.2021, has admitted
the fact that it supplied the material directly to the Air India and admittedly, Air India or
for that matter, any other entities for whom the material was prepared and suppled for
display the advertisements, are nol parties in the present proceedings; the amount being
claimed by the applicant through present proceedings cannot be termed as ‘due’ and thus,
the application deserves to be dismissed on the ground that the dues are not admitied and
undisputed and the same are to be ascertained and adjudicated by a Civil Court where the
parties shall have to lead evidence to prove their respective disputed claims and
contentions.

That it is also applicant's own case that out of total billing of Rs. 65,30,168/-, respondent
has already paid an undisputed amount of Rs. 50,72,800/- and balance amount of Rs.
14,57,368/- has not been paid due to dispute in respect of the defective goods, as reflected
in the photographs annexed and therefore, it is not a case of non-payment of undisputed
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o
amount but the respondent has already paid substantial amount and was seeking inspection

of goods which is otherwise also stipulated in terms of letter dated 08.04.2019 and hence,
application s not maintainable before the Tribunal being the Tribunal not a civil recovery
Court.

That the respondent has relied upon the law laid down by Hon'ble Supreme Court of India
in the case of ‘Mobilox Innovations Private Limited vs. Kirusa Software Private Limited”
[(2018) 1 SCC 353] and reiterated in ‘K. Kishan vs. Vijay Nirman Company Pvt, Ltd.’
[(2018) 10 Scale 256] as also reiterated by Hon’ble National Company Law Appellate
Tribunal, New Delhi in the case of ‘Umesh Saraf vs. Tech India Engineers Pyt Ltd.’
[MANU/NL/0385/2020] [Company Appeal (AT) (Insolvency) No. 548 of 2020 decided
on 19.10.2020 to contend that the object of the Code, at least in so far as Operational
Creditors are concerned, is to put the insolyency process against a corporate debtor only in
clear cases where a real djsﬁute between the parties as to the debt owned does not exist
and copies of the said judgments have also been placed on record along with the reply
filed on 05022021 vide Filing No. 0710102028642020 and Misc. No.
0710102028642020/3.

In view of the aforesaid facts and circumstances and well seftled proposition of law, the

application of the applicant deserves dismissal.

Prayed accordingly.
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s We have heard the Learned Counsel appearing for the applicant as
well as the respondent and perused the averments made in the application,
reply, rejoinder and the written submissions filed on behalf of the respective

parties.

8. On perusal of the averments made in the application, reply, rejoinder
and the written submissions, we observe that the contention of the Corporate
Debtor / Respondent is that the demand notice was not duly served and the
goods, which were supplied are found to be defective and for that dispute was
raised prior to the issuance of the demand notice. So, the application under
Section 9 of the IBC, 2016 is not maintainable. Whereas the contention of the
Learned Counsel appearing for the Operational Creditor is that the demand
notice was duly delivered on the corporate office of the Corporate Debtor as

well as it was also sent on the email id of the director of the Corporate Debtor.

9. Therefore, at first, we would like to consider whether the demand notice
was duly delivered or not? At this Jjuncture, we peruse the tracking report
annexed at page 92, 93 and 94 of the application. Admittedly, the demand
notice sent on the registered address of the Corporate Debtor was returned
with an endorsement that “Addressee left without instruction”. Whereas
the demand notice sent on another address shown in the application, that is

the corporate office of the corporate debtor at Gurgaon was duly delivered, as

per the tracking report placed at page 93 of the application.

10. At this juncture, we would also like to refer to the argument advanced
on behalf of the Learned Counsel appearing for the applicant who submitted
that the demand notice was also sent on the email id mentioned in the master
data of the corporate debtor as well as the email id, which is being used by
the Director of the Corporate Debtor.

11.  Now, we refer to the service report of email placed at page 94. The

scanned copy of the same is reproduced below: -

Company Petition (IB) No. 689 /ND/ 2020 k
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From: bharat aora bhaal ryrsByatoncoin 35
Subject: Damand Nokos under 1BC Acton behalfof TAD Hosptally Inia LLP
Dake; 17 Febyuary 2020 10:11 AW
To: finance explo@qmeil com, unipoles@gmal.com
Ce: T4 D Hospitally lndia tchospialiy@gmall com

DearSi
Piease v atached he Demand Nofoa ndir e Isabency nd Baupty Act o beba of TAD Hospilalty India LP.

The Demand o has o ety g peed st The pesentemai s n aiion o e speenst.

Thanks e Regas :
Enargt Artradi 11628528

A, LGE Defance Colony, N Deli 10024 q
NOTICE EXPLC

MEDHA. ted pdf

12. At this juncture, we would also like to refer to email enclosed at page

18 of the rejoinder. The scanned copy of that email is reproduced below:

Company Petition (IB) No. 659/ND/2020 | s { '
| o |



Page 17 of 25

TushargOtdhil.comm

Frem: Ty gLl cem 15
Semn, VF darneorye 2000 VG D

Teo: unaDOles g rmail com shaling i oagals modiacoen’

Cu ARp Ak i LI ‘A akgoyatgl ot mail com’

Fulbjoct: Mo Faymet of Dur involcoes © Mes Explomedis = T & D Hospitality India LLP

Blrud AL
Re, Suniloy £ M=, Shalinl pMadam

This has reference to our several follow ups with your company fer MBKING dUe BEayments (0 DUF COMmBBNY 8 s
agread tirmarbivoes. Tho total amount duae Irvciucking Sgreed depsamil it as B oy,

Invaice Date Inwvaice Ma Inweaices
== _ Walue
17-08-207%9 TOHVHRISE-Z0/245 FREDZ0
24-0B-2019 TOMUHRAG-20/5240 TRSARD
31-0B-2019 TOHAAE 18-20/270 BONI 00
1F0e-2010 TODHHR1S-20/280 515200
Vo-De-F0149 TTFHE R E- 200309 IUI0AR
2T00-2010 TOHIFHFE 1 8-200308 8158200
2H-O06-2010 TOHIHR19-20/008 AT BN
14-10-2010 TOHIHR T §- 200346 A4 A0
2B10-2019 TERHIFHR 1 S-20/350 Fr2o00
2T 11-2010 TOHIFHR 1 S-20/M405 HR2pER
27-11-2018 TEIHH 1 8- 2000 06 BHaA000
Total Bill amount T B&301e0
Loas: Paymont Recoived till 03.12.2018 AZ00000
Mot Recoivalile 2IIO1GD

Ak m staTunney Camplinnce Toa PASRE Gur Eayinents Can ol e Piesll Brasyriang 45 days. As 3 rasult of which nur Bank
has stopped cansider g 1his outstanding 22 4 valid debior amoint sehich has FEsulled in pur drawing posier belng
ravduced by the came amount. Thiz has croatod Naguidicy ©rises w0 e SRRy el R WENEIOT L wre L gl

This In truly un-protecsional and vicdabion of e sgresd B of Basinsss
e Frarrarksy carbCe EAI FRQUIEST YoR LD pmrne diataly closr sur autdtanding anada e corfirms Camn §a s

Laasakianig forrvwarred Fur weeiis sz i sk cos-or e callon i ghis regseed

Tuisluae Sl dri o

PAmaiagiig Fartomoe e P
T Hesgal Csbity bnelia LLP {1 ki) e
M Erribg

e b BRI LT T

s el skl coem

13. When we read the email at page 94 of the application and the email at
page 18 of the rejoinder together, it is seen that the demand notice was also

sent on the email id of unipoles@gmail.com which according to the email

annexed at page 18 of the rejoinder is the email id of Mr. Sunjjoy who, as per
the master data at page 23 of the application, is one of the Directors of the
Corporate Debtors. Therefore, at this juncture, we would like to refer to Rule
5 of IBBI (Application to Adjudicating Authority) Rules, 2016 and the same is

reproduced below: -

TR
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Rule 5 of IBBI {Application to Adjudicating Authority) Rules, 2016

Demand notice by operational creditor.—

(1} An operational creditor shall deliver to the corporate debtor, the following
documents, namely.-

(a) a demand notice in Form 3:or
{b) a copy of an invoice attached with a notice in Form 4.

(2) The demand notice or the copy of the invoice demanding payment referred to in
sub- 1 Published in the Gazette of India, Extra., Part ll, 5ec.3, No. 878 (E}, dated 30th
Nov., 2016 (w.e.f. 01.12.2016). section {2) of section 8 of the Code, may be delivered
to the corporate debtor,

{a) at the registered office by hand, registered post or speed post with
acknowledgement due: or

(b) by electronic mail service to a whole time director or designated partner
or key managerial personnel, if any, of the corporate debtor.,

(3) A copy of demand notice or invoice demanding payment served under this rule by
an operational creditor shall also be filed with an information utility, if any

14, A bare perusal of the Rule § of IBBI (Application to Adjudicating
Authority) Rules, 2016 shows that in terms of Rule 5 sub-Rule-2 Clause (b),
the demand notice served to a whole-time director or designated partner or
key managerial personnel will be treated as a valid service, Here, admittedly,
Mr. Sunjjoy Daadhicch is the Director of the Corporate Debtor, on whose
email id the demand notice was delivered., hence the demand notice was
served in terms of Rule 5 of IBBI (Application to Adjudicating Authority) Rules,
2016. Apart from that, at this Juncture, we would also like to refer to the
decision of the Hon’ble NCLAT in CA (AT) (Insolvency) 684 /2018 decided on
21%t January, 2019. The relevant paragraph of the said judgement is
reproduced below: -

“6. In view of aforesaid facts we hold that the Adjudicating Authority erred in
rejecting the application under Section 9 on wrong presumption that demand notice
is to be served on the Registered Office of the Corporate Debtor and not on Corporate
Office (Industrial Area Office herein). If the demand notice under Section 8 (1) is

served on Corporate Debtor either on its Registered Office or its Corporate Office, it

Company Petition ITB} No. 689 /ND/2020
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should be treated to be valid service of notice under Section 8 and application under

Section 9 on failure of payment, if filed after 10 days, is maintainable.”

15. In terms of the decision referred to Supra, we are of the considered view
that since the demand notice was delivered at the corporate office of the
Corporate Debtor as well as on the email id of the director, therefore, in terms
of Section 8 sub-Section (1) of the IBC, 2016, the demand notice was duly
delivered. Hence, we find, no force in the contention raised on behalf of the
Learned Counsel appearing for the Corporate Debtor that the demand notice

was not delivered,

16.  We further observe that admittedly, the Corporate Debtor has not sent
the reply to the demand notice, as required in terms of Section 8 sub-Section
2. Now coming to the second point raised by the Corporate Debtor whether
there is a pre-existing dispute raised by the Corporate Debtor prior to the

issuance of the demand notice or not?

17. On perusal of the reply submitted by the Corporate Debtor, it is seen
that the Corporate Debtor has not enclosed any correspondence to show that
the Corporate Debtor had ever raised any dispute. Even during hearing, the
Learned Counsel appearing for the Corporate Debtor has not shown any
correspondence between the parties to establish that the dispute was raised,

prior to the issuance of the demand notice.

18.  Of course, the Learned Counsel appearing for the Corporate Debtor has
referred to the email dated 24th December, 2019 at page 55 of the reply and
submitted that the Corporate Debtor has received a complaint regarding the
defective goods from one of his clients. At this juncture, we would like to refer
to the said email at page 55 of the reply and the scanned copy of the same is
reproduced below: -
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ANNEXURE-R-5 (COLLY) 55

B Gmail L L P —

Fwd: NEED URGENT ATTENTION
Y macaage

tran L]
T v Kok v s e U TOmah o
T Hapiorimdia Sun by | v, Ehakind - e

Bogin seasios mpiaage:

[Fraee Mgl sal s - el Lo
o

31 Boploinbos 36, 2028 o 0819 PU g h]

Ta: Banp avipalstiTgmal coms

Ben! from v if* b
hmmﬂ.:

From; ‘ o mﬂﬁmﬁm-m
Elalm: 25 Mgl 2000 8l 45843
T il (g puad |

Bulject: Fued: NERD uwn:r"p'.mmu

Tard bavn ey Phionn

Egia faraianed modtays.
From: s Brtwnalas bh e g fle
Data: 24 Dwcetsber 7010 o 57004 PRLIET
Tu: S spiome s fon

CE- mgpkyite i S piad cum, Feaghes Bhasne “raghaiaslordas oo, Teegpad, Miceh qﬂmm-lml,lu
Bubjsed: MEED URIENT ATTENTIONR

I Shalini,

This 1 to bing linto uhumwuuhmunmmﬂmwwmuwuwmm
m#uﬁ:kﬂ’mﬁnmmmwlﬁluihm. R

.
subion foe Lhe s,
hmﬁmn.umﬂﬂlhmuﬂmmlml

Eacicaed the Night detais sad refesence i g s s pemrgad,

Thanka & R rdu,
mllﬁ:m

o

CASHwEND

Eaneasiciv Bhifstag Pel. L
CArl s, B 6 I, - M,
aras 3, Pontia 4 405 il

v {1 e, KL
A I RF R
e

TRUE COPY
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19.  On perusal of this email, we noticed that it is a correspondence made
between the Corporate Debtor and the third person and not with the
Operational Creditor. Therefore, we are of the considered view that the
Corporate Debtor has failed to show even a chit of paper, on the basis of
which; it is established that the Corporate Debtor had ever raised any dispute

prior to the delivery of the demand notice.

20. At this juncture, we would also like to refer to paragraph 7 of the reply
filed by the Corporate Debtor. The scanned copy of the relevant paragraph is

reproduced below: -

applicant hercin hoping that, as per sssurances given by
applicant, the material would be of the best quality.

It is submitted that in the above fact, it was clear
understanding between the parties that the quality of the
material would be checked and seen by the present
reapondent  andfor: by  his  concerned  customer  i.e.
CashurDyive or the actual adverliser only a3 and when the
suma were to be wasd by plucing the same on Adrcrall
seats. Thevefore, it was the entire responsibility of the
applicant herain to check and mainain the best quality of
the products innsmuch as huge stakes of rupecs and
reputation of the present respondent and his clients in were

invalved in the entire business transaction.

7. Ihat it iy & matter of record that applicant herein started
supplying the material 1o the respondent directly in Alr
India Corgo from August, 2019 for which the respondent
hadl made substantial payment to the applicant in advance
und he supplied the same till Movember, 2019 ie, for a
duration of about three months, Further, ag evident from
the statement of nccount annexed by the applicant himsaelr,
the respondont bad been making conlinuous payment o
tha applicant from tisme to time and out of ol billing of
Its. 65,30,168/~; the respondent has already paid to the
spplicant a total sum of R, 50,72,800/- and lnst payment
was made by present respondent 1o the applicant on
18.11.2019 whereas applicant supplicd the material 1o the
respandent lastly on 27.11,2019 and therefore, it i an
scdmitted fact that the respondent has never defaulted in
muking legitimate payments to the applicant herein and
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smooth business dealing were going on between the two
by the end of November, 2019,

8. That, however, in the meantime, present respondent, on
230.12.2019, received some WhatsApp messages with
some images of damaged HRCs supplied by the applicant
from an exceutive of CashurDrive namely Mr, Raghy
thereby informing the respondent that various Head Rest
Covers (HRCs) were found tor/damaged in the Air India
Flights due to poor quality of fabrics and therefore, the
respondent was asked to immediately raise the issue with
the supplier/applicant herein, |

True copies of screen shot of WhatsApp Chats held
between the executives of respondent and CashurDrive on ' |
20,12.2019 and images of torn/damaged HRCs sent by

client are annexed gnd marked ag ANNEXTRE-R-4
(o |

9. That while the respondent was discussing the issue with
the applicant herein regarding damaged and poor quality
HRCs, the respondent again, on 24.12.2019, received an ¢-
mail from his client *CashurDrive’ that his client Ease-pyp-
Trip was not happy inasmuch as the Creatives/ Logos with
name of EasenyTrip were found missing/not printed on
various Head Rest Covers (HRCs) placed in some of Ajr
India Flights and the HRCs fabrics were  withowt
containing printed logo/Creative which was defeating the
very purpose of the entire exercize of advertisement, i
Further, it was also indicated that many of the HRCs were |
found in torn/damaged condition dye o poor quality of !
fabric. Therefore, the said CashurDrive asked as to how |

Company Petition (LE] No. 689/ND/ 2020
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21. On perusal of the relevant paragraphs, it is seen that the Corporate
Debtor has admitted that out of the total sum of Rs. 65,30,168/-, only an
amount of Rs. 50,72,800/- was paid by the Corporate Debtor and the
remaining balance has not been paid as yet. Therefore, in our considered view,
the Corporate Debtor has also admitted that the balance amount claimed by
the applicant has not been paid. Since the Corporate Debtor has failed to
establish that there is any pre-existing dispute, therefore, in our considered
view, the Operational Creditor has succeeded in establishing that the demand
notice as required under Section 8 sub-Section 1 of the IBC, was duly
delivered and the Corporate Debtor has failed to raise any dispute in terms of
Section 8 sub-Section 2 of the IBC, 2016.

22. We find that the application filed by the Operational Creditor is
complete and there is an unpaid operational debt, therefore, in terms of
Section 9 sub-Section 5 (i) we are of the considered view that the present

application is maintainable.

23. Accordingly, we hereby ADMIT the petition. A moratorium in terms
of Section 14 of the IBC, 2016 shall come into effect forthwith staying:-

(a) the institution of suits or continuation of pending
suits or proceedings against the corporate debtor including
execution of any judgement, decree or order in any court of
law, tribunal, arbitration panel or other authority,;

(b) transferring, encumbering, alienating or disposing
of by the corporate debt or any of its assets or any legal
right or beneficial interest therein;

(e) any action to foreclose, recover or enforce any
security interest created by the corporate debtor in respect
of its property including any action under the
Securitisation and Reconstruction of Financial Assets and

Enforcement of Security Interest Act, 2002,

(d) the recovery of any property by an owner or lessor
where such property is occupied by or in the possession of
A r-F\:r.ﬁ'f"'b\-
the corporate debtor. Ve A N
o A" Y N
g 20 )
Ml ?thi} JE -"';‘E
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Further:

(2) The supply of essential goods or services to the
corporate debtor as may be specified shall not be
terminated or suspended or interrupted during moratorium
period.

(3) The provisions of sub-section (1) shall not apply to such
transactions as may be notified by the Central Government
in consultation with any financial sector regulator. (4) The
order of moratorium shall have effect from the date of such
order till the completion of the corporate insolvency

resolution process:

Provided that where at any time during the corporate
insolvency resolution process period, if the Adjudicating
Authority approves the resolution plan under sub-section
(1) of section 31 or passes an order for liquidation of
corporate debtor under section 33, the moratorium shall
cease to have effect from the date of such approval or

liquidation order, as the case may be.”

24. Since the Operational Creditor has not proposed the name of any IRP.
Therefore, we appoint the insolvency professional from the panel sent by the
IBBL. Accordingly, we appoint Mr. Rakesh Takyar, an Insolvency
Professional, Registration No. IBBI/IPA-001/ IP-P00160/2017-18/10329
and registered e-mail id - rtakyar.rt@gmail.com duly empaneled with the
[BEI as the IRP. He is directed to take such steps as are mandated under the
Code, more specifically under Sections 15, 17, 18, 20 and 21 and shall file his
report before the Adjudicating Authority.

25. The Operational Creditor is directed to deposit a sum of Rs. one lakh to
meet the immediate expenses of IRP. The same shall be fully accountable by
the IRP and shall be reimbursed by the CoC, to the Operational Creditor to be

recovered as CIE costs. TR
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(L. N. Gupta)
Member (T)
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Copies of the order be sent to both the parties as well as to the IRP.

- s -

(Abni Ranjan Kumar Sinha)
Member (J)
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